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How Connectivity Can
Help Accelerate APEC’s
Economic Integration and What
We Can Learn from ASEAN

By

Dr Alan Bollard
Executive Director,
APEC Secretariat

The Overall Role of APEC

Earlier this morning, | was on Bloomberg’s
First Up TV program, and our conversa-
tion turned to the economic integration of
the region. I briefed on the latest economic
trends in the region and discussed the prog-
ress APEC member economies have made
toward strengthening trade, investment and
supply chains to promote global recovery.

Generally this has been a story of resil-
ient growth in a very fragile world still reel-
ing from the Global Financial Crisis.

APEC is an economic forum of
21-economies that straddles the Pacifc
Ocean. Its primary goal is to support sus-
tainable economic growth and prosperity
in the region. APEC does this by champi-
oning free and open trade and investment,
promoting and accelerating regional eco-
nomic integration, encouraging economic
and technical cooperation, and facilitating
a favourable and sustainable business envi-
ronment.

From its early years APEC focused on
traditional trade and investment liberalisa-
tion as articulated through the Bogor Goals
in 1994. Since the founding of APEC, MFN
tariffs in the region have been reduced an

average of 65%. Concurrently, member
economies have seen their trade volumes
increase more than 6 fold and their GDP
expand over half a percentage point faster
each year than the global average. It seems
clear that freer access to global markets and
investment have helped APEC members
grow. And over the last year, many econo-
mies are using their emerging prosperity to
help grow domestic demand, a rebalancing
that economists have been looking to for
sometime.
On a per capita basis,

APEC’s real GDP (PPP) nearly B

business mobility. APEC likes to monitor
progress, quantifying where possible, and
these second generation issues have been
monitored through the trade facilitation
action plans. They record a reduction in
measured trade transaction costs by around
35% by 2015.

In addition, there is a broader busi-
ness facilitation agenda. To help monitor
progress, APEC has established an ‘Ease
of Doing Business’ Index measuring how
easy it is to start a business, obtain
credit, contract and other aspects
of trading. There is a measured

doubled from about $8,000 in APEC has objective of 25% improvement

1989 to nearly $14,000 in 2011
at a 2.5% compound annual
growth rate. In the same period,
per capita GDP in the rest of
the world increased much more
slowly from over $5,800 to about
$7,700 (annual rate of growth of
only 1.3%).

established an
‘Ease of Doing
Business’ Index
measuring how
easy itisto
start a business,
obtain credit,

by 2015.

A study by the Conference
of Asia Pacifc Express Carriers
(CAPEC) in collaboration with
APEC, noted that setting a de mi-
nimis exception threshold in the
APEC region for customs proce-
dures of US$100 could bring sav-
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The weighted average of i or aspects of ings of nearly US$20 _b||||on _per
the growth in total employment trading year and also cut delivery time
in economies across the APEC by 10%, potentially expanding
region was about 11% between ===73_—- exports by more than 4%. These

2000 and 2010 (the most recent
data available). These numbers
tell a positive story.

However this rapid growth and chang-
ing market dynamics have exposed new
issues such as behind-the-border trade re-
strictions. This is a topic that has received
more attention from policy makers as they
focus on the second generation issues of
trade facilitation, including agreeing com-
mon standards on many aspects of trade,
customs and e-commerce, and promoting
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are very big potential gains.

General drivers of connectivity

The last few years have seen more focus on
another aspect of regional economic inte-
gration: connectivity — a signifcant priority
for APEC 2013. This has been the result of
a number of emerging new trends. Very fast
regional growth means demand has out-
stripped existing economic infrastructures
and begun to act as a brake on economic
growth prospects. There has been growing























